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Worst Economic /Crisis indecades has'¥ielded
LacklusterSolutions /by State- & Federal-Governmen

U Inadequate Spending Cuts
U No Formidable Savings Initiatives

U Excessive Use of Otiene Fixes
U Stabilization Fund Lost 71% of its Value in Only 17 Months

U Recent Talk of Getting Rid of Business Tax Incentive

U Congress Considers Major Policy Programs with
Estimated Costs in the Hundreds of Billions of Dollar:

U Cap & Trade
U Card Check
U ObamaCare



Spendingdor FY09was Only/Reduced’by 1%

FY09 Spending
$ millions
GAA  Final  Diff  %ZChg
$28,167 $27,899  -$268 -1%




FYQ9/dotab OC.Cuts wererNob Enough

FYQ9 Deficit Solution:

Solves

$ millions
Stabilization Fund ~ $1,389
Federal Stimulus  $1,340
Other $506
9C Cut $268
Total $3,503

v)

F ¢ KS dcatégenpimtlides DOR settlements, fund transfers, tax amnasthexecutive furloughs and eliminated positions.
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FY09 Cuts & Supplemental Spending
($ millions)
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*Detail may not add to total due to rounding.
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LackcofsSignificant Cuts L ed to Massive Structul

Deficit
FYO09 Structural Deficit
($ millions)
Estimated Tax Revenue Shortfall $177
Anticipated Federal Stimulus $1,340
Stabilization Fund Draw $1,389
One-time Fund Transfers $85
Tax Amnesty $32
DOR Settlements $125

TOTAL $3,148




FY09:Revenue Benchmarkswas Re\:lsed
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ChK Fed’s RevSibeNI& oSSy dzSn t NJ
Revised !/ \Withinthe kirst FounMonths of FY 10

Tax Revenue Estimates ($ billion:
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FY10:Baseline-Revenue Projection was-Too High

Tax Revenue Estimates ($ billion:
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FY10 OctoberRevision put/Revenue-Projection in
Line with(Conservative Estimate

Tax Revenue Estimates ($ billion:

FY10 estimates include [—
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. __x
FY10 Estimate is $759M

FY10 First Quarter Collections are already $46M,
or 4.2% Below Benchmark

November YTD Baseline Sales Tax Revenue Is
Down 7.5% Indicative of Weak Demand

OneThird Loss for the Year, or $250M, is a Possible
Scenario



