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ü Inadequate Spending Cuts

üNo Formidable Savings Initiatives

üExcessive Use of One-time Fixes 
üStabilization Fund Lost 71% of its Value in Only 17 Months

üRecent Talk of Getting Rid of Business Tax Incentives

üCongress Considers Major Policy Programs with 
Estimated Costs in the Hundreds of Billions of Dollars

üCap & Trade

üCard Check

üObamaCare

Worst Economic Crisis in Decades has Yielded 
Lackluster Solutions by State & Federal Government
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Spending for FY09 was Only Reduced by 1%

GAA Final Diff % Chg

$28,167 $27,899 -$268 -1%

$ millions

FY09 Spending
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FY09 Total 9C Cuts were Not Enough

1340

506

268

Reserves
40%

Stimulus
38%

Other*
14%

Cuts
8%

FY09 Deficit Solutions

ϝ¢ƘŜ άƻǘƘŜǊέcategory includes DOR settlements, fund transfers, tax amnesty, and executive furloughs and eliminated positions.

Stabilization Fund $1,389

Federal Stimulus $1,340

Other $506

9C Cuts $268

Total $3,503

Solves 

$ millions
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FY09 Cuts & Supplemental Spending
($ millions)

*

*Detail may not add to total due to rounding.
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Estimated Tax Revenue Shortfall $177

Anticipated Federal Stimulus $1,340

Stabilization Fund Draw $1,389

One-time Fund Transfers $85

Tax Amnesty $32

DOR Settlements $125

TOTAL $3,148

($ millions)

FY09 Structural Deficit

Lack of Significant Cuts Led to Massive Structural 
Deficit
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$21,402 

$20,302 

$19,450 
$19,333 

$18,436 
$18,259 

$16,500 

$17,000 

$17,500 

$18,000 

$18,500 

$19,000 

$19,500 

$20,000 

$20,500 

$21,000 

$21,500 

$22,000 

FY09 Original 
Benchmark

October 2008 
Revision

January 2009 
Revision

April 2009 Revision May 2009 Revision Actual

FY09 Revenue Benchmark (in billions)

15% Loss

FY09 Revenue Benchmark was Revised Four
Times to No Avail
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¢Ƙƛǎ ¸ŜŀǊΩǎ wŜǾŜƴǳŜ tǊƻƧŜŎǘƛƻƴ Ƙŀǎ ŀƭǊŜŀŘȅ ōŜŜƴ 
Revised  Within the First Four Months of FY10
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$18,879
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Tax Revenue Estimates ($ billions)

3.2% 
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FY10 Baseline Revenue Projection was Too High
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Tax Revenue Estimates ($ billions)

1.5% 5%

A 5% difference over 
FY09, albeit rigid, may 
have been a more 
realistic estimate for FY10.
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FY10 October Revision put Revenue Projection in 
Line with Conservative Estimate
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$18,259

$18,879
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$17,986

Tax Revenue Estimates ($ billions)

FY10 estimates include 
$890M in new tax revenue

$17,346 (baseline)
+ $890 (new taxes)
- $250 (sales tax loss)
$17,986
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Estimates of Sales Tax Increase May be Too High

FY10 Estimate is $759M

FY10 First Quarter Collections are already $46M, 
or 4.2% Below Benchmark

November YTD Baseline Sales Tax Revenue is 
Down 7.5% - Indicative of Weak Demand

One-Third Loss for the Year, or $250M, is a Possible 
Scenario 
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